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LETTER FROM THE CEO |

Aquesta Continues to Grow

Dear Shareholders/Customers & Community;

Once again it is my privilege to provide you with an update on
Aquesta Bank's progress.

We are pleased to report that we finished the year with $109 million
of assets, $83 million of deposits and $76 million in loans. Our loan
portfolio is in excellent condition with no loans delinquent. We had
a loss for the quarter of $209,000 and for the year of $984,000.
These were within our expectations and are largely attributable to
building our loan loss reserves as a new bank with provisions of
$732,000. Aquesta has no sub-prime mortgage exposure. Our full
audit numbers will be released soon.

We will move into Aquesta Bank's new headquarters building in
February, and we look forward to serving our customers there.

Thank you for your support as we continue to build Aquesta as a
leading provider of financial services in the Lake Norman
community.

Sincerely,

Jim Engel President and CEO
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Move to Agquesta Headquarters

Aquesta moves to new building mid-February

Aquesta Bank is excited to announce the upcoming
completion of its new corporate headquarters building on
Jetton Road in Cornelius! The 3-story, 20,000 square foot
building made of blue/green glass and stone will be
operational in mid-February 2008.

The unique headquarters structure will feature a large teller
station, drive-thru windows, safety deposit boxes, and a large
community room that area businesses and residents will be
able to utilize. The bank will obtain a substantial amount of
power through solar energy panels. The building is tentatively
scheduled to be open on February 19, 2008 followed by an
official grand opening celebration in April.

Many thanks to Roger Layman, Edifice and Global Project Solutions.

E-Statements - Going Green!

Help Aquesta preserve the environment

In light of Aquesta Bank's "quest" for an environmentally
friendly headquarters building, it is important to point out
various measures that our customers can also take to help out
the environment!

E-statements are a great solution for convenience, as well as
environmental preservation. Why wait on paper statements to
arrive in the mail? Take advantage of Aquesta's free online
statements, and get your statements faster and more securely.
View, print and save Aguesta online statements anywhere you
have internet access! Call today to sign up for e-statements! If
you mention the Flagship newsletter, we will credit each
account $5 for switching to e-statements.

unexpected convenience. unsurpassed service.


eddyherty
Aq_headquarter


Aquesta Opens 2 New Loan Production Offices

Aquesta Bank is excited to
announce the opening of two new
loan production offices; one in
Cabarrus County and the other in
Belmont/Gastonia region.

Mitch Love, formerly with First
Gaston/Community One Bank was also
hired as VP/City Executive for
Belmont/Gastonia. Mitch brings over
22 years of banking experience.

Michael Bridges, a former lender
for Nexity Bank was hired as
VP/City Executive for Cabarrus
County. Michael brings over 12
years of banking experience to
Aquesta, and will focus on lending
in Cabarrus County.

Brigette Barker has also joined Aquesta
as the bank's new Business
Development Representative. Brigette
will be active in promoting the bank's
products and services including Check
21/Deposit Solutions, which allows
customers to deposit checks remotely.

RECIPE FROM THE STAFF AT AQUESTA BANK!

Kathy Panuski's Lima Bean Stew

Ingredients:

1 Ib. dry lima beans

8 cups water

1.5 cups chopped ham

1 Ib. pork sausage, chopped
1 cup finely chopped onions
2 Tbsp. chopped garlic

1 can golden mushroom soup
2 Thsp ketchup

1/4 tsp. garlic powder
1 Bay leaf (Salt & pepper to taste)

Directions:

Rinse lima beans & put in stock pot with water. Bring to boil,
reduce heat & simmer 2 minutes. Turn off heat, cover & let
stand 1 hour. Simmer 1.5 hours. In skillet, saute onions &
garlic. Add chopped ham and sausage & cook thoroughly.
Drain fat from mixture. Add to beans with rest of ingredients.
Cover and simmer for 1/2 hour. Serve over rice. Freezes well.

SPECIAL RATE CORNER

Aquesta Opens First Branch in Davidson

Branch located in new Davidson Commons Shopping Center

Aguesta Bank opened its first branch in
Davidson in December. The branch,
which is located next to the new Harris
Teeter in Davidson Commons Shopping
Center, is operating as a full service
bank, providing outstanding customer
service and convenience to the
Davidson community.

The urban-style branch, designed by
Roger Layman Architecture, has three
customer service stations along with a
night deposit box and ATM that will be
accessible 24-hours a day.

Mary Craven, a 10 year resident of
Davidson, will head up the branch as
the Davidson City Executive, and brings
over 10 years of financial services

experience to the Aquesta Bank team.
Other staff members include Asst.
Branch Mgr, Theresa Frey; VP/Business
Dev., Mike Mittelman, Tellers, Kristin
Phillips and Linda Brodbeck, and
VP/Commercial Lender Ed Keller.

A grand opening is scheduled for
February 5, 2008 from 5:00-7:00 PM.

The Davidson Art League developed an
original piece of artwork for the lobby
of the branch, and local gallery
Artworks on Main is displaying several
paintings by local artist Pierre Fraser.
The bank will rotate various local
community artists' work throughout
the branch in support of the arts in
Davidson.

Cornelius Branch
Davidson Branch
Loan Production Office

8301-17 Magnolia Estates Plaza
568 Jetton St.
328 N. Highway 16

Cornelius, NC 28031 704.439.4343
Davidson, NC 28036 704.439.4350
Denver, NC 28037 704.439.4343

aquesta.com
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Once again it is my privilege to provide you with an update on Aquesta Bank's progress.

We are pleased to report that we finished the year with $109 million of assets, $83 million of deposits and $76 million in loans.  Our loan portfolio is in excellent condition with no loans delinquent. We had a loss for the quarter of $209,000 and for the year of $984,000.  These were within our expectations and are largely attributable to building our loan loss reserves as a new bank with provisions of $732,000. Aquesta has no sub-prime mortgage exposure. Our full audit numbers will be released soon. 

We will move into Aquesta Bank's new headquarters building in February, and we look forward to serving our customers there.

Thank you for your support as we continue to build Aquesta as a 
leading provider of financial services in the Lake Norman community. 

Sincerely,

Jim Engel   President and CEO
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Michael Bridges, a former lender for Nexity Bank was hired as VP/City Executive for Cabarrus County. Michael brings over 12 
years of banking experience to
Aquesta, and will focus on lending 
in Cabarrus County. 

	b: Mitch Love, formerly with First Gaston/Community One Bank was also hired as VP/City Executive for Belmont/Gastonia. Mitch brings over 22 years of banking experience.

Brigette Barker has also joined Aquesta as the bank's new Business Development Representative. Brigette will be active in promoting the bank's products and services including Check 21/Deposit Solutions, which allows customers to deposit checks remotely.
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	a: Ingredients: 
1 lb. dry lima beans
8 cups water
1.5 cups chopped ham
1 lb. pork sausage, chopped
1 cup finely chopped onions
2 Tbsp. chopped garlic
1 can golden mushroom soup
2 Tbsp ketchup 
	b: 1/4 tsp. garlic powder
1 Bay leaf (Salt & pepper to taste)
Directions:
Rinse lima beans & put in stock pot with water. Bring to boil, reduce heat & simmer 2 minutes. Turn off heat, cover & let stand 1 hour. Simmer 1.5 hours. In skillet, saute onions & garlic. Add chopped ham and sausage & cook thoroughly. Drain fat from mixture. Add to beans with rest of ingredients. Cover and simmer for 1/2 hour. Serve over rice. Freezes well. 
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	check out corner info:   AQUESTA BANK SPECIALS!

MONEY MARKET - 3.10%* APY

CD Specials - Choose your term  
  up to 12 months!   3.58%* APY   

5.50%* APR Fixed Home Equity
            Line For 1 Year! 

   Owner Occupied Commercial 
       Real Estate Loan Special! 
       6.75%* APR for 5 Years!

GIVE US A CALL TODAY FOR 
      MORE INFORMATION!

*Rates subject to change. Other terms and conditions may apply.
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The urban-style branch, designed by Roger Layman Architecture, has three customer service stations along with a night deposit box and ATM that will be accessible 24-hours a day. 

Mary Craven, a 10 year resident of Davidson, will head up the branch as the Davidson City Executive, and brings 
over 10 years of financial services 
	b: experience to the Aquesta Bank team. 
Other staff members include Asst. Branch Mgr, Theresa Frey; VP/Business Dev., Mike Mittelman, Tellers, Kristin Phillips and Linda Brodbeck, and VP/Commercial Lender Ed Keller. 

A grand opening is scheduled for February 5, 2008 from 5:00-7:00 PM. 

The Davidson Art League developed an original piece of artwork for the lobby of the branch, and local gallery Artworks on Main is displaying several paintings by local artist Pierre Fraser.  The bank will rotate various local community artists' work throughout the branch in support of the arts in Davidson.

	Heading 4: RECIPE FROM THE STAFF AT AQUESTA BANK!
	Heading 1: Move to Aquesta Headquarters 
	Heading 2: E-Statements - Going Green! 
	Sub head 1: Aquesta moves to new building mid-February
	sub head: Aquesta Continues to Grow
	sub head 2: Help Aquesta preserve the environment
	Body 2: Aquesta Bank is excited to announce the upcoming completion of its new corporate headquarters building on Jetton Road in Cornelius! The 3-story, 20,000 square foot building made of blue/green glass and stone will be operational in mid-February 2008. 

The unique headquarters structure will feature a large teller station, drive-thru windows, safety deposit boxes, and a large community room that area businesses and residents will be able to utilize. The bank will obtain a substantial amount of power through solar energy panels. The building is tentatively scheduled to be open on February 19, 2008 followed by an 
official grand opening celebration in April.
	sub head 3: 
	sub head 4: Kathy Panuski's Lima Bean Stew
	sub head 5: Branch located in new Davidson Commons Shopping Center         


